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declines in business associated with the 1923 and 1926 minor cyclical 
éeclines in stocks were aanewkat larger than the declines in stocks. 
The Federal Reserve Board index of industrial produetion during the 
three latest periods severed in the tabulation deelined 20.8, 9.0, and 
Though the ourrent decline in stock prices ranks among the 
largest on record, absenes of the most obvious signs which ugually 
warn of impending eyelical declines in prod owteht | | 
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1925 sesurity fletations for the production of capital goods both 
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The gain in farm cash inmeome, including goverment payments 
from $5,482,000,000 during the first 9 months of 1936 to $6, 176, 000, 000 
thie year amounts to 15,7 pergemt, Peremtagewise this is the same 
size af ineresse ag is oatinated for mangosteen) ineomes 
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The anticipated 1937658 increase in per eapita farm income 
available for living ie the enallest of the qurrent resovery period 
and the first to show a dechine relative to nonagrieulturel por — 
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depression importance, continues active. 
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Produetion in Coteber was about 9,000 ahead of last year and 
Ford i@ widersteod to have been slow in ¢ underway on his 193 
model, With the added of haav Ford preduction in the final 
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should exeeed the 860,000 necessary to a 5 million ear years 
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Thus, deepite the favorable longer-term significance of crowing 
shortages in residential tuiiding and an apparent necd fer utility 
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‘The ineome position of the eilrosde is not duéh in itself te 
suggest heavy buying of equipment and reils, but roeertt action of the 
interstate Commerce Comission in gr ‘ony @ rete increases on specified 
commodities and apparently opening ee ‘tthe door for further and more 
importent advances ~ greenest will evenwally to sree" inoreased 
expenditures, possibly starting within the next yours 


The $42, 009, 900 oe in aemiel — enthieliplind ‘by the 
roads from the increased ratos just granted is only 36 peroent as 
ereet ag the estimated anmial inerease of $185,000, 600 ineident to 
wase advanees to both the operating and nonopereting personnel. 
Sowever, the dwteretate Comaorce Commigsion, in granting most of 
the rates, advances regently requested by the railroads, revognized 
the inadequs figs the bretonk a rate of warnings on invested capital’ 
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Whelesale prices have declined considerably during the 

moth, priee weakness having been partieularly pronounced in e farm, 

food and textile groups of produete. However, Chere is not a po 

among those ineluded in the Bureau of Labor Statieties weekly report 

thet did uot participate in the decline, as measured by the indexes 
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It has previously been noted that whereas farm ineowe has already 
declined consid ere after eorreetion for seasonal variation, nom 
agricultural income had ite first relapse in September. Prices reo 
eeived by farmers and wholesale oriees of farm and food products heve 
also declined considerably wore than the average of othor comeoditica 
(see attached chart). 
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1931. tae ge the living eost index has been remarkably steady sines 
May, having fluetuated between 63.9 and 4.2 pereent of the 1924-29 
average during this 5 month period, 
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ef changes in the volwae of agricultural produetion and purehasing power 
of consumers (the two basic factors whieh control variations in retail 
expenditures for food) on the food budget of faxilies of industrial 
workers, it wae found that during the entire period 1921 to 1937 
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Changes in national incone have bewn about twiee as important in de~ 
_ termining changes in food costs an have ehunges in agrigultural pro« 
cuetion, but that a pt percentage ehange in agricultural produetion 
(2uyear average) hae caused about twiee the ehange in food prices as 
has She. game perem tage change ia national ineose. 
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